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Disclaimer iy

The information contained herein has been prepared by the Company. The opinions presented herein are based on general information
gathered at the time of writing and are subject to change without notice. The Company relies on information obtained from sources believed
to be reliable but does not guarantee its accuracy or completeness.

These materials contain statements about future events and expectations that are forward—looking statements. Any statement in these
materials that is not a statement of historical fact is a forward—looking statement that involves known and unknown risks, uncertainties and
other factors which may cause our actual results, performance or achievements to be materially different from any future results,
performance or achievements expressed or implied by such forward—looking statements. VWe assume no obligations to update the forward-
looking statements contained herein to reflect actual results, changes in assumptions or changes in factors affecting these statements.

This presentation does not constitute an offer or invitation to sell, or any solicitation of any offer to subscribe for or purchase any securities
and nothing contained herein shall form the basis of any contract or commitment whatsoever. No reliance may be placed for any purposes
whatsoever on the information contained in this presentation or on its completeness, accuracy or fairness. The information in this
presentation is subject to verification, completion and change. The contents of this presentation have not been verified by the Company.
Accordingly, no representation or warranty, express or implied, is made or given by or on behalf of the Company or any of its shareholders,
directors, officers or employees or any other person as to the accuracy, completeness or fairness of the information or opinions contained in
this presentation. None of the Company nor any of its shareholders, directors, officers or employees nor any other person accepts any
liability whatsoever for any loss howsoever arising from any use of this presentation or its contents or otherwise arising in connection
therewith.



Lack of halance and clear prospects on the oil market 'l“ll'
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Source: IEF estimates based on EIA data

¢ Supply of liquid hydrocarbons keeps exceeding demand
¢ Despite low oil pricing, imbalance persists this year

Incremental supply and demand of liquid

hydrocarbons
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Source: IEF estimates based on EIA data

¢ Global liquid hydrocarbons production significantly
increased in 2014

® Yet, global demand growth stagnated
¢ Industry experts expect supply to exceed demand this year



Breakdown of 0il Pricing llly
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Source: Rosneft estimates based on \Wood Mackenzie, IHS data

® Producers’ revenues significantly decreased as compared to the high oil price period, with the negative implications for
both the corporates (by 50-60% in upstream for |I0OCs ) and the governments (in terms of tax proceeds)

¢ Corporates: a drop in revenues reduced upstream investments by 20—-30%, declining shareholder returns and
deteriorating industry investment case in general

° The governments: lower oil revenues triggered shrinking government expenditures with negative implications on the
economic growth and consequently on the energy demand



0il production keeps growing fast

Breakdown of global liquid hydrocarbons supply
growth, YoY
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¢ Since 2013 crude oil production growth has been driven by
non—0OPEC countries

¢ OPEC countries have ramped up production since mid—2014,

triggering market imbalance and dramatic price reduction

® Incremental supply keeps exceeding demand growth despite
of more moderate growth in non—0OPEC countries production

US crude oil output and import
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¢ US shale oil production increased by over 1.5 mmbd, while
the total US liquids output was up by 2 mmbd in 2014

¢ Remaining crude oil export ban still impacted the global
market via shrinking crude oil import volumes



Middle East countries enjoy low lifting costs with the main pressure coming
from budget constraints

il
Production costs for different oil sources Break-even bUdgethgllj%ir[?gsels for certain OPEC

Proved reserves with low production
costs make ¢. 65% (!) of oil $/bbl
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® In line with the situation 50 years ago, the Middle East ¢ Most of Middle East countries require relatively high oil
accounts for 60-65% of ‘easy’ oil resources prices for meeting their budget obligations

¢ Recent crude oil price slump resulted in a significant budget
deficit and depleting the sovereign funds amount even in
Saudi Arabia



Unique discovery in Kara Sea - Victory field 'll!!ll

81 m sea depth at the
drilling point

¢ Discovery date: September 2014
¢ Sea depth — 81 wm., vertical well depth — 2113 wm.
¢ The drilling was completed in record—breaking time

® The well proved oil resources in place at the East—
Prinovozemelskiy—1 license area in the Kara Sea

® The discovered field was named Victory

¢ The oll extracted from Victory field is ultra light with low
sulfur content

® Total recoverable reserves booked with the Russian
state balance

—130 mn t of crude oil;
—396 bcm of gas



OPEC strategy lacks efficiency: OPEC keeps ramping up production

OPEC crude oil output, quota and global demand in
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¢ Current OPEC output exceeds the established quota and

market demand

¢ Certain countries continue raising their output to
compensate reduced proceeds from oil export in conditions

of lower oll prices

® Irag and Iran plan higher output despite quota limitations.

Incremental crude oil production of certain OPEC

countries, MoM
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¢ Saudi Arabia raised its output from 9.5 mmbd in Dec 2014

to 10.25 mmbd in May 2015

® Iraq also increased crude oil production and export in Jan—

May 2015. It plans to keep increasing it



Non-0PEC countries maintain production llllll'

US shale oil production forecast under different

Brent pricing scenarios, kbd

Oil production in Russia, Brazil, Canada, mmbd
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® Production is quite flexible under different oil pricing

Source: IEF estimates based on EIA data

¢ Canadian oil sand projects and Brazilian deepwater offshore

* Even under WTI at $50,/bbl, the output will just stabilize by projects kept raising production in lower price environment

the middle of this year, while higher oil pricing may trigger

further production growth

® Russia maintained production at high level despite declining
oil prices



Low oil prices reduce investments, not the output

Investment budget cuts by major oil companies in

2015
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® Oil companies indicated Capex budget cuts by $65 bnin
2015

® The oil industry investment could go down by $100 bn this
year, according to WWoodMackenzie

¢ Goldman Sachs estimates that the greenfield projects with
~3$1 trillion of required investments (excl. US shale) could
become loss—making under $70/bbl oil price scenario
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Forecasts of global oil capex cuts, $ bn
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Note: *Data for the oil companies announcing their E&P plans as of early March 2015.
** Barclays E&P Spending Outlook (Brent $70,/bbl, WTI $60,/bbl)

*** Cowen and Co.’s Annual study of E&P capex budgets (WTI 70 $/bbl)

Source: Wood Mackenzie, Barclays, Cowen and Co

¢ Qil price slump could reduce investments by 9-30% in
2015, while 20089 cuts amounted to only 15%
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Residual global liquid hydrocarhon resources in place

Proved reserves Recoverable
1P, bn bbl resources, bn bbl

Conventional oil 1.250 1.000 — 1.500
Ultra heavy oil 2957 177
Natural bitumen 170 481

Tight oil

(including shale oil) Ut S

Total 1.688 1.979 - 2.479

Source: Rosneft estimates based on VNIIzarubezhgeologiya data, BP, Wood Mackenzie, IHS, EIA, USGS

Total, bn bbl

2.250—-2.750

434

6951

332

3.667 - 4.167

qlllp
at 01 Jan 2014

Share, % of
total

61-66%
10-12%

15-18%

8-9%
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Russian brownfields and greendfields are highly competitive ll"'l'

Oil costs breakdown by companies in 2014
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Source: IEF based on Wood Mackenzie data

® Russian oil production remains stable thanks to low cost base and the tax system which mitigates price shocks for
the companies
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Possible oil pricing path alternatives

Qil price scenarios for different OPEC meeting
outcomes in November 2014

US liquids production forecast by different agencies

S/ bbl Quota retention mmbd ' Slowing down production growth
120 "1 mbd 16 - |
110 - -2 mbd |
100 - Fact 14 - : ——
i Oil price before November '
90 ) ,
30 - OPEC meeting = $78/bbl _ 12 - : —
70 - .- T-- 10 - i
60 - == i WEQ 14 e \WEQ 13
50 - 8 - _(22201154 IES RAS
ERRRRRRRRERRRRR R, 6 - | | | | |
2013 2014 2015 2010 2015 2020 2025 2030 2035

Source: according to EIA based on short—term oil model (SOM)

Source: EIA based on scenarios data

® Qil price decline to $80,/ bbl would have been a reasonable  ® OPEC concerns that supply cuts will evolve in a snowball

outcome with revitalizing impact on the market in the
medium—term

® $80+ scenario would require a 2% decrease in the total
supply (or a 5% cut from OPEC)

fashion are not well grounded

¢ US production growth forecasts built even in conditions
of higher ail prices suggested further growth only for
3-4 years before it stabilizing

13



Markets overreact to energy agencies’ reports

OPEC crude oil production data according to
different agencies
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Source: EIA, IEA, OPEC, Bloomberg, Energy Intelligence, JODI data

¢ The estimates provided by JODI and OPEC significantly
exceeded the estimates of other agencies in 2013 —
2014

® The gap in the estimates were narrowing so far this year,
as OPEC did not raise the forecasts, while other agencies
raised their growth projections

US oil production estimates revision by EIA in

2015
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¢ 2015 US oil production estimates by EIA varied
significantly. Production estimates differed by 0.2-0.4
mmbd even in 2015 reviews
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Crude oil prices will be gradually approaching long-term curves

$ bbl (Brent spot, in 2013 prices)

160 2013
AEO2014
120
80
AEO2015
40
0 . fprecast

1990 1995 2000 2005 2010 2015 2020 2025 2030 2035 2040

Source: EIA (Annual Energy Outlook 2015 Reference case and Annual Energy Outlook 2014 Reference case)
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International investors hold ~26% stake in Russian oil majors

International investors’ interest in Russian oil majors

Share in the charter capital

Rosneft 27.25%* 53.9 14.7 Foreign
Lukoil 34.02% 43.6 14.8 investments
Gazprom Neft 27.60%* 13.4 3.7 '_Russ'ta” .
investments
Surgutneftegaz 7.16% 26.5 1.9
Tatneft 29.90% 12.3 3.7
Bashneft .98 Share in Russian oil production*
ey L —
Note: share of foreign capital was estimated as ADR,/GDR programm devided by total shares
outstanding. .
~ foreign interest in Rosneft was estimated based on GDRs amount and BP Russian Investments Foreign
Limited ownership investments
— foreign interest in Gazprom Neft was estimated taking into account share of foreign interest in .
Gazprom (it controls 95.68% in Gazprom Neft). H Russian
investments

* Based on foreign interest in Russian oil majors (including non—

completed takeover of 46% in RussNeft by Glencore), Gazprom,

NOVATEK, PSA operators and independent oil producers capital.
Source: Institute of Energy and Finance based on company's data 16



International investors stay in Russia despite geopolitical tensions
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Russian oil upstream projects with foreign participation

Sakhalin—1 (30%), core shareholder

ESA in Arctic offshore under the Strategic Partnership Agreement with Rosneft (201 1)

Sakhalin—2 (27.5% minus one share)

Salym Group in KhMAO (50%)

ESA in Arctic offshore and in the Black Sea under the Strategic Partnership Agreement with Rosneft (2012)

Kharyaga PSA (40%), core shareholder

NOVATEK (18.24%)

Rosneft shares (19.75%)

Taas—Yurakh Neftegazodobycha (20%) under the Strategic Partnership Agreement with Rosneft (2015)

E&A in Western Siberia and in Yenisei-Khatanga basin under the Strategic Partnership Agreement with Rosneft (2015)
Kharyaga PSA (30%])

E&A in the North-Komsomolsk area and on the shelf of the Sea of Okhotsk under Agreements with Rosneft (2012)

JV Vostok —Energy with Rosneft to produce oil in the Irkutsk Region
Veninsky Block in Sakhalin—3 (25.1%), EQA stage

Udmurtneft (51%)

Sakhalin =1 (20%])

14 subsoil acreages in the Tomsl Region — via Imperial Energy
Sakhalin—1 (30%) — via Sakhalin Oil Development Co. (SODECO)
Sakhalin -2 (12.5%)

Sakhalin -2 (10%])

te of Enerqgv and Finance based on companyV's data
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International investments of Russian oil companies
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Mapr‘RUSSlanoﬂcompanles presence: Two and more Russian oil companies do _ Upstream
. in27 countries (upstream] businessin 11 countries. A Refinery

* in 5 countries (refining)

= in 28 countries (marketing) Retail site 18

Source: EIA, Company’s data
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